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Disclaimer

Certain statements made during or in connection with this communication, including, without limitation, those concerning the economic
outlook for the exploration industry, expectations regarding commodity prices, production, cash costs and other operating results,
growth prospects and the outlook of Australia Minerals and Mining Group Limited’s (AMMG) operations; contain or comprise certain

forward-looking statements regarding AMMG’s exploration operations, economic performance and financial condition.

Although AMMG believes that the expectations reflected in such forward-looking statements are reasonable, no assurance can be given
that such expectations will prove to have been correct. Accordingly, results could differ materially from those set out in the forward-
looking statements as a result of, among other factors, changes in economic and market conditions, success of business and operating
initiatives, changes in the regulatory environment and other government actions, fluctuations in commodity prices and exchange rates
and business and operational risk management. AMMG undertakes no obligation to update publicly or release any revisions to these

forward-looking statements to reflect events or circumstances after today’s date or to reflect the occurrence of unanticipated events.
Competent Person Statement

Technical information in this report is based on information compiled by Mr Michael O’Mara, B.Sc. Geology, AMMG Chief Geologist
and a member of the Australasian Institute of Geoscientists. Mr O’Mara has sufficient exploration experience, which is relevant to the
styles of mineralisation and types of deposit under consideration and to the activity which he is undertaking to qualify as a Competent
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves’ (“JORC 2004”). Mr O’Mara consents to the inclusion in this release of the matters based on his information in the form and
context in which it appears.
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SOUTHDOWN EXTENSION PROJECT
PART OF THE YILGARN IRON ORE PROJECT
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Yilgarn Iron Project

13 project areas covering
approximately 2,609 sq kms

Targeting magnetite contained within
banded iron formations (BIFs)
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SOUTH WEST WA PROJECTS

RELATIVELY CLOSE PROXIMITY TO ROAD,
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TENEMENTS AND LOCALITY

»Southdown Extension project area: E70/2640 — approx 35km?
5 other EL applications — approx 65km?
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AMMG Southdown Extension Project - ;
80% Interest !

AMMG Southdown Extension Project -
100% Interest
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OWNERSHIP STATUS

AMMG has acquired an initial 80% equity in the
Southdown Extension Project through its wholly owned
subsidiary Yilgarn lron Pty Ltd

AMMG is now in a |V with two small original owners
They must co-contribute; dilution is to be expected

AMMG expects to be able to proceed to 95% equity

The original owners would then have either a 5% residual interest,
or a 2% gross royalty.

AMMG is currently in negotiation to acquire the entirety
of the original owners’ interest.
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TARGETS

AMMG has rights over the western area of the Southdown
magnetite deposit.

Southdown Extension E70/2640 contains ~7km of magnetite
strike.

Grange Resources and China’s Australian Bulk Minerals owns
70% of the adjacent Southdown Magnetite Project, and 30% is
owned by Japan’s Sojitz Corp.

Grange Resources announced a 654.4Mt JORC resource
upgrade grading 36.5% magnetite over a |2km strike length.

Grange Resources aims to produce |0Mt per annum of high
grade magnetite concentrate to be shipped from the Albany
Port through slurry pipeline.
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SOUTHDOWN EXTENSION

MAGNETITE
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Minemakers Exploration
Target 300 - 500 Mt
of Magnetite Mineralisation

Minemakers
Stage 1 Diamond Hole |
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TargetWSD 001 I12m @ 40.65% Magnetite
——- Target WSD 002 6m @ 36.0% Magnetite

iR R st R Iy Target WSD 003 9m @ 41.0% Magnetite

Historical work by Anglo American

Average iron in magnetite, 66%

(from Davis Tube Recovery)

Coarse grind magnetite estimated at >20micron
metres
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NEW TMI MAGNETICS

SOUTHDOWN EXTENSION
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SOUTHDOWN EXTENSION

EXPLORATION COMMENCED

Drilling to commence in December 201 I.
Access agreements achieved with private landowners (no native title).

Historical drilling showed magnetite at grades similar to Grange’s
Southdown magnetite deposit.

Grange Resources declared our project has similar mineralisation as their
Southdown magnetite deposit.

Historical exploration by Anglo American and Minemakers ~$ Im spent on
RC and diamond drilling, and aeromagnetic data acquisition.

Minemakers originally estimated exploration target™ of ~ 300-500Mt of
magnetite mineralisation.

*The term target should not be misunderstood nor misconstrued as an estimate of Mineral Resources and Reserves as defined by the JORC Code (2004), and therefore the term has not been
used in this context. It is uncertain if further exploration or feasibility study will result in the determination of a Mineral Resource or Mining Reserve.
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INVESTMENT TERMS SOUGHT

» FARM-IN/JOINT VENTURE

- Incoming party to earn equity by expenditure.
- Incoming party can be involved in management.

- Major equity position available.
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GRANGE RESOURCES’ RESOURCE UPGRADE
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SOUTHDOWN MAGHNETITE PROJECT RESCURCE UPGRADE

Grange Resources Limited (Grange or the Company) is plzasad lo announce a substantial
ncrease in the in sily Minaral Resource at the Southdown Praject (Southdown) {Grange
0%, Sojilz Resources & Technology Ply Lid 30%) localed 80km nadheast of the Port of
Albany on fhe south coast of Wiestern Australia.

The laotal Mineral Resource has increased by 37% from 479 milton tonnas grading 37.3%
magnebte reportad to the ASX on 27 September 2005 fo 654.4 million tonnes grading
36, 5% magnedita.

This increase in Mineral Resources incledes the substantial conversion (51%) of Indicated
Resources to Measured Resources and meels one of Ihe kay gosls of the definitive
feashilty stdy inlo the development of the Seuthdown Magnetile Project. & comparisen
belween the previcusly advised 2006 resource estimale and the new 2002 resaurce esimales
s summarised in the folowing table.

SOUTHDOWN MAGNETITE PROJECT 1

COBPARIS OM BETWEEN THE 2006 and 2009
IN SITU MINERAL RESOURCE ESTIMATES
Classification 2000 2006
Tonnes Gradz Tonnes Grade
(M) (DTS wite) (Mt {OTC wts)

Meaalred 219.7 T4 - -
Indi 210.3 35.9 427.3 382 |
Inferrad 244 334 51.8 31
Tedal B54.4 5.5 ATO. 373

Managing Director, Russell Clark, commented: “This Adneral Resaurce increase
significantly impvaves ow conlidence i Ihe ove body characterislics and i the sxpeciation
that dhe Mineral Resource will continue fo grow as we ol adafioral holes i the eastern
povtian of fe deposil within Ihe exploration dease that swrounds the mining loases. The abifily
e finance Mis projec s signifcently enianced (hrough Ifre conwersion of the incicated
Rasource b @ Measured sialws.™
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SOUTHDOWN RESOURCE MODEL

Golder Associates Pty Lid (Golder] has updated the 20068 Southdown resource model using
all geotogical and assay data available as ab 28 April 2002 and prepared a Mineral Resource
stabement (Table 1).

The 2006 resource model was updated to incude geclogical data and 1,735 arahyses
colected from 53 diamond drill holes {10,688m) completed cwer the Southdown deposil by
Grange Resowrces in 2008, In adgilion, Ihis resource model now indudes magnelite
mineraiisalion within ihe eastern €km podion of the Souihdown deposil which Grange
purchased from Rio Tinte in Segtzmber 2007,

The magnetite deaosil within lhe Compary's Mining Leases has a shike lenglh of
appraximately 12,000 metres and a vertical deplh ranging from approximaiely 50 fo 500
melres halow surface. The avaiable dala has erabled Galder fo esimate the resourcs
contained within 8,500 metres of stike with varizble depths ranging from 50 metres below
surface in the wes! to 430 matres below surface in the east. The average thickness of the
dizposit is 85 maires with the deposil increasing in width lowards Lhe east as 1ha thicknesses
of low-grade and mon-m ineralised internal geological units incresses.

MINERAL RESOURCE STATEMENT

The resource astimales were classified in accordance with guidefines provided in the
Auslralasian Code for Reporting of Identiied Mineral Rescurces and Ove Reserves {JORG
Code, 2004}. The classifcation of Mineral Resaurces was considened appropriake on the basis
of dril hale spacing, sample inlerval, geological interpretation ard representafveness of all
available assay data,

The resouroz eslimate is based on the Ordinary Kriging imtespelaled block moded
sdok_300808 bmf and is reporied balow the depth of caidation (Table 1)

This Wineral Resowrce has been defined using geclogical boundaries and 2 cut-off grade of
10 wi% DTC and includes minor inbemal dilution. A reporbed concenirate grades were
weighted by DTC.

There is furtar poiential lo increase the total Southdown magnelite resource by estending the
driling at closer spacing along shrike within fhe eastern Bkm partion of tha deposit.

TABLE 1
SOUTHDOWN MAGNETITE PROJECT

IN SITU MINERAL RESQOURCE ESTIMATE
Classification | Measured Indicated Inferred Total

Resources Resourcas Resources Resources
Taonnes (M1] 219.7 210.3 224.4 5644
OTC wi% 374 34.9 334 365
CTC Fe 89.2 B9.3 BE.1 69.2
CTC Sidy% 1.72 194 2.07 1.91
CTC AlCa% 1.43 127 1.28 1.33
DTC S% 046 0.40 0.54 0.45
CTC LOI % -3.04 -3.046 -2.95 | -3.02
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GRANGE RESOURCES’ RESOURCE UPGRADE
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ASSUMPTIONS AND METHODOLOGY

This Minaral Resourca estimale is based on a number of factors and assumptions:

All af the avallable histaric and current driling data was used for the Mineral Resource estimatien.

Estimates representing extrapolations grealer than 200 m from driling are not Included in this
resource siatemant.

Gaalogizal domains were interpreled and modelled in three dimanslons, The geolegical damains
were based on straligraphy and Davie Tube eoncentrata (DTG).

The survey canlrol for collar positions was considered adequale for the purpases of this study.
There is a degree of uncerainty (possibly £10 m) associated wilh seme of the historical collar co-
ordinates. Downhole surveys of (he histarical holes used acid-eich tubes and are also impracise.

A review of the field duplicales, sample preparation duplicales and |ab repeats as well as lhe
cedilied and laboratory reference materisls was completed. Wilh the excaption of standards
submitted in 2009, no obvious discrepancies were Identified with the duplicates, repeats and
labaralory reference malerals. For samples from the 2008 analytical program, Fe values repored
by the laboratery for the two cerified reference materials were consistenly lower than tha
reference value, whereas, the reported DTC Si0; and DTC S wers cansistenily higher than the
reference value. The values reported for ALO, and LOI by the laborslory were higher ar ane
ceified reference malerial and lower than the reference value for the other,

Statistical and geoslatistizal analysis was carried out on drilling dala compasited lo 3 m downhole,
Thig included variography ta model spatial continuily relationships in the gecloglcal domains,

Thae Ordinary Kriging (OK) interpolation method was used for resource eslimalion of DTG, DTG
Fe, DTC Sit,, DTC ALD,, OTC S and DTC LOI, using varogram paramelars defined from the
geostatislical analysis,

Wel bulk density was roulinely recorded uging waler displacement and callipar mathods, Tha
Inverse Dislance Squared inlerpolation melhed was used for the estimation of wet bulk density.

Estimations ler soncentrate grades were walghted by DTC in order to appropriately reflect the
relationship betwaen DTC and the DTC assays. Welghtling was completed by calzulating the
accumulation (DTC " DTC assay) and subsequenily back calculsting the DTC assay cstimates by
dividing by relevani estimaled DTC values.

For Type 3a in the Eastern Zone, four high DTC composiles were identified as oculllers and
excluded rom the estimation.

Oxidiged mineralisation is not included in this slatement of Mincral Resources.

-ENDS-

For further infarmation, please contact:
Russell Clark

Managing Director & CED

Grange Resources Limited

+ 81 89321 1118

Or visit www.grangeresources ¢om,au
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