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AUSTRALIA MINERALS AND MINING GROUP LIMITED

Chai rmands Letter

Dear Shareholder
Please find hein the 2010 annual report and financitements of the Company for the year ended 30 June 2010.

It has been anwentful year for the Company. The @npany listed on the ASXro27 January 2010, after a highly
successful Initial Public Offering (IPO).

The highlights for the year include the following signifiGsttievements, evenend milestones, which have helped
strengthenthecCompanyand | ay t he foundations for éanddevelommert st age o

1 Initialseed capital raising §1.2m;

1 Successful, oversubscribed Initial Public Offering (IPO ) raising $7.5 million, and ASX listing on 27 January

2010;

SQuccessful options issue raising a further $420,000;

Digital capture and geological evaluation of historical exploration dateadaus projects;

Commencement of drilling for gypsum at Lake Macleod (post 30 June);

Addition of the South West WA inland salt project through joint venture and application;

Addition of the South West WA kaolirand iron ore projects through application

Addition through application of other tenement holdings complimentary to existing project tenement

holdings, approximately doubling the number of tenements since the IPO;

1 Strengthening of the management and consulting team through the recruitmenpefiexced management
consultants and personnel;

=A =4 =4 =4 -4 A

T Ongoing overseas and Chinese interest in the Compar
1 Effective utilisation of resources in acquiring and developing projects resulting in a strong cash posttion as a
30 June of $7.9m
The Companyds miner al projects have now been establ i st

considers it is timely to appoint an inaugural managing director to advance its projects and enhance shareholder value.
Currently, the board is assessing a number of suitably qualified candidates for the role.

The Company has a humber of advanced exploration projects and is well resourced both financially and through its
experienced personnel.

Fuelled by rapid urbanisatiopn t he exponenti al growth of Chinao&éuede manc
over the next 1015 years.Coupled with the necessity for China and the other rapidly developing countries to secure
supplies of mineral resources, the board believest that he Company is wel |l pl aced,

shipping freight position, to takelaantage of such opportunities that may arise.

Our focus over the coming year Whbe on advancingur projectsand identifying potential strategic partners st
users, with a view to growing the Company aindreasinghareholder value.

On behalf of the bard, | thank all shareholders for their past financial support and look forward to your continued
interest and involvement in the Company.would also ke to thank our employees and contractors for theirf@fts

in building the businessThe board believes that the Company has an exciting future and has a positive outlook given
the worl dds ongoing requirement for mineral resources.

| look forward to meding you at the AMMG annual general meeting, and introducing you to the AMMG team.

Yoursfaithfully

% ~ A ks

Luke Atkins
Executive Chairman
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

Executive Summary and Overview

1. Experienced Board and Management Team

- Considerable mimg and corporate experience abardlevel.
- Experienced expkation, technical marketing, amlanagement team
- Diversegeological experience acroagange ofmineral sectors

2. Strong Business Case

- Business case supportedByh i na 6 s e x p a paent@alrsourices of snimeyall supply g
- Increasing demanddm India, China, and Soutlagt Asia for minerals.

- Increased interest from mineral traders seeking to secure supply opportunities.

- Relatively close shipping distance to emerging and expanding markets af China

3. Strong Asian Relationships

- Continued corpoate focus on South East Asia and China as part of corporate growth and
development strategy

- Strong Chinesaetworks at both board and management levels

- Continuedoverseas nt er est i n .AMMGO6s projects

4. Diversified Suite of Australian mineral p  rojects, c omprising:

- 35tenement applicationsevengranted exploration licenazin its own right or by joint venture,
covering 6,80 square kilometres

A Lake Macleod targeting gypsum

Constance Range QLD targeting iron ore

South West WA targeting kaolin

South West WA targeting saltYilgarn).

South West WA targeting mineral sands

South West WA targeting iron ordYilgarn).

North West WA Pilbara region targeting iron ore

North West WA Kimberley region targeting bentonite

D D D>

5. Focused Project Selection Criteria

- Targeting mineral projects with historical data and potential access to infrastructure
- Exposure to improving markets.

- Potential l&#erage to growing Asian markets.

- Potentialjoint venture opportunities.

6. Strong Financial Position

- No debt.
- Strong cash poson; $7.9m cash as at 30 June 2010

Page4
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

Corporate Overview

Background

Australia Minerals and Mining Group LtAEX: AKA) (AMMG or the Company)  was incorporated on

8 May 2007, for the purposef acquiring principallyby application, oron suitable joint venture terms
exploration licences or tenementever areas that had been subject to historical exploratiand where

there was preexisting historgal data fhuch of whichwas pre-digital and preJORQ. Areas with pre

existing infrastruaire or potential access tanfrastricture were also targeted.The Company hafocused

on mineralsand/or projects which may have been overlooked the pastandmightprove attractivein the

context of the rapidly growing economies of India and Chihgngt o0 Aust r aédnd mdvetd nor t |
shipping terms, in relatively clogeoximity.

Corporate Strategy

The Companyseels to enhance shareholder value by identifysyficient mineral resourcewith the
potential to develop bulk mineral projectargetingiron ore, gypsum, kaolin, satndmineral sandseither
internally or withstrategic joint venture partners/end users.

AMMG seeks to:
- Develop and add to its dersified suite of projets in a cost effective manner;
- Identifypotentialstrategic enelsas as cornerstone investors arad/joint venture partners;
- Identify potential lower capitahearer term start up operations to genate cash flow;
- Joint venture or divesprojects if and when appropriaté the interests of all stakeholders.

Strategy Implementation & The First Year

The Companycontinues to evaluate the historical dagaailable for its tenement areaand review the
historical data of potential joint venture partners on ground in close proximitgadjacentto its own, with
a view topossiblgoint venture opportunites through potential regional consolidation.

AMMG has continued tddentify potential stratgic investors and potential eagsers ofthe mineral
commodities being targeted by the Companyith a view to growing thebusiness and enhancing
shareholder vale.

The Company continues to maintain a diversified portfolio in order to provide additional marketing and
development opportunities.During the year, AMMG has been proactive in acquiring, through application,
additional minerals projects it deems prespive, targeting a variety of minerals.

Page5
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

Corporate Overview

Corporate Building

Over the past year, he Company has assembled proven and resourceful board of directors with
extensive miningcorporate, and fundraisingxperience with networks of industy and market cantacts
Over the lastsix months and since the ASX listinghe Company haseen active inassembling and
recruiting a management teatmat havethe necessangkills and resource®r competently evaluatingnd
advancingt h e  C o nepite rofy ireeral pragcts. The management team encompasgeological,
infrastructure, technical marketing, and investor relations perspectives.

Exploration Strategy

The Company is proactive in acquiring, through application, additional minerals projects it deems
prospectie, targeting a variety of minerals.

With the granting of a number ofxploration licencesthe Company has moved forward in gxploration
program throughfieldtripsandthe commencemenof drilling, post 30 Junéhe collection andsubmisen
of sampés for analytical testinghe characteriation of ore investigation into processirand beneficiation
techniquesandpotentialjoint venture, andnarketing opportunities.

The Company continues to pursue its diversification strategy at this early sithghe Compang
development in order to provide additonal development opportunitiesin addition to expediting
exploration and assessment of existing project areahe Companyhas acquired further prospective
holdings as detailed in tHeroject Reviewsection

ST o = b s

Fig 2: Drilling rig used at Lake Macleod E09/1592, ptaken 13/06/2010
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

Vision and Values

Vision

AMMG is seeking to identifigufficient resourcesvith the potentialto develop bulk mineral projects ¢n
ore, salt, gypsum, kaolin, and mineral sandgher internally or with suitable strategimvestorsjoint
venture partnersor to divest projects in the interests of all stakeholders.

Goals

TheCompanyds goal i s to gener at e itsdivasifiedrsute of enineralve a | t
exploration projects.The Companyains to achieve thiswhere appropriatepy carying out a strategic
exploration program, infrastructure reviesxsand feasibility studies conjunction withlocal communities,
environmentabhgencies, regulatory bodiesydall key stakeholders.

Values

Our core valuedisted belowform the basis pon which all of our policies and procedures are buld
assistus in achievingur goalsas outlined above.

1. Environmental Sustainability
The Company is committed to carrying out its business in an environmentally sustainable manner.
To this end, theCompanycontinues to develop a comprehensive environmental policy with key
stakeholders.

2. Community and Indigenous Relations
The Company is committed to building mutually beneficial relationships with indigenous
stakeholders and community groups. The Compaonsiders good communication, negotiation,
and ongoing patrticipation between parties as one af Key success factors by which it lwi
measure its performance.

. o e SSRGS
Fig 3: AMMG field geologist inspecting kaolin test pit located on EL APP
E70/3923, formerly held by Swan River Kaolin Pty Ltd at Meckering Page7
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

1. Program Overview

1.1 Background

Since the IPOn January this yeaAMMG has added substaatiyto its project suite of minera targeted,
increasing the total area under applicatiggranted or under joint venturefrom approximately 4900
squae kilometres to approximately 800 square kilometresFurther areas added include South West WA
targeting kaolin, salt, and iron ore, which to varying degrbase road, rail, and port infrastructure,
servicingboth the mining and agricultural industries.

The Co mpaeotyhawe been camdfy selected and evaluated on factors includamgess @ pre-
existinghistorical explorationdata; prospectivadjoining groundpotential joint venture opportunitiesand
regional groud consolidation strategies

The Company continues to explore joint venture opportunities with adjoining ground holders én th
context of regional ground consolidatiostrategies and in the conext of possible foreign interest.
Fieldtrips were undertakemt Constance Rang@ North Queenslandand in the South West of WA
targeting kaolin, salt and iron aréPreliminanyfieldrip samplesave been taken for analysis

1.2 Recent Exploration Activity & Commencement of Drilling

Drilling commenced at Lake Macleqabét 30 Jung The Company intends to explor® the North of the
tenement aredollowingthe grant of additional ground in this areBhe remaining objections have now
been removedn relation to these tenementsand theCompany believethis will expedite the processf
graningof those tenements.

1.3 New Projects

During the Jwne quarter, the Company wafrtunate to secure by way of applicatiorthe Swan River
Kaolin project area at Meckeringouth West WA, ground previoushheld bySwan River EolinPty Ltd a
subsidiaryof Mineral Corporation Ltd now in administration.

Substantial work was done on this projedhduding theestablishment of fully opeating pilot plant at
Avon Industrial Park The application
covers areas ofcleared freehold farmland
Land access arrangements have been
initiated to facilitate accesso the ground
for exploration, following the granting of
the exploration licence.

Preliminary work is nowbeing undertaken
to analysethe potential for amarket in
Chinaard Japan

The Company aimdgo substantiatethe

previousexploration licence holdes JORC
reporting, following the granting of the
tenement and all necessary approvals.

Fig 1.1: Kaolin test pit located on EL APP E70/3923, formerly held by Swan Rivel
Kaolin Pty id at Meckering
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

2.1 Lake Macleod Gypsum Project

The Lake Macleod project consists of fo
tenement applications over previously drille P
gypsummineralisationin the Lake MacLeab ARFLICATION

LEGEND

area, North West Western Australia. A ean
further fifth exploration licene (E09/1572) Fi0 0710 TENEMENT

AREA

applicationhas now been granted and drillin
commenced in early July 2010. Thﬂ i oot
exploration licene lies to the immediate | o row
east of Rio Tintods
Macleod, and contains three historical
exploration target areas covering
approximately 180k The Co
priorities at Lake MaclLeod are: to revie
and research the existing gypsu
mineralisatiordescribed in historical reports;
define areas for exploratorgrilling through
site visits and samplingseek to develop
JORCcompliant gypsum resoces through
systematic drillingassaying, ntallurgical and
market analysisand undertake studies with
the aim of gaining access to existing or ne { : e
transport infrastucture. T

2.1.1 Lake Macleod Drilling Fig 2.1: Satellite map of Lake Macleod tenement are

A geologist and drill rig werelispatched toE09/1572 during July 201Bight gypsum exploration target*
areas were mapped through a sequence of-geferencingusingaerial photos and analysing the Wwaof
previous tenement holders (refer to map overlea®) drilling program of 87 auger holes was designed over
these targets, aied at testing the continuity ofny observed suband outcropping gypsum horizons and
obtaining samples for analysis of gypsralit.. The toles were set outat nominal 300m to 500m spacing,
and dill intervals werelogged for geology and gypsum conte@he-metre samples (86 in total, including
three duplicates) were takerwhere a significant gypsunorizon was encounteredThe samms were
delivered to SGS Laboratories, Pertflor XRF analysis via method XRF78s @atermination of silicate
rock elementsThe industrymethod for calculating gypsum puritia backcalculation from the assaye®$
content was then employedlo date, the log and assay data has been analysed via polygonal digitising in
Maplinfo and lengtlveighted averagg of the gypsum purity valu®igitised area and average logged
thickness hasden used to estimate volumes*Results for drilling of the target aasare shown in the
table below:

Target * Area Holes Gypsum Volume Range BCM Samples Purity Range %

Area 1 7 520,000- 570,000 6 60- 85
Area 2 1 20,000- 24,000 1 65
Area 3 14 2,300,000 2,550,000 14 37-94
Area 4 1 50,000- 56,000 1 49
Area 5 2 220,000- 240,000 2 58-59
Area 6 2 233,000- 259,000 2 30-52
Area 7 4 292,000- 324,000 4 29-60
Area 8 32 5,130,000 5,698,000 53 32-99

Total of Areas 1,3 & 8 7,950,000 - 8,818,000 35-97

Page9
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

Current investigations indicate thaygsum within the licence area has been deposited in distinct ponds,
swales or lakes linked and fed by brines from the main Lake MacLeod lake system to the west during times
of high water levelsMinimal overburden is present, while gypsum formation isabéei in thickness,
attaining a maximum of 2. 4m. Anal ysi s ecefhttargege Co my
areas identified: 1, 3 and Warrant followup work, with a preliminary calculation indicating theyyma

contain atotal ranging fom around 7.9 million BCM gypsum to arouBdB millionBCM gypsum having

average purity of 76%* If taken in total, and subject to further analysis, this may place the gypsum in
certain cement grade markets.

Within the aforementioned three principal @as, there occur sulareas or pods of higher purity gypsum,
having grades above 90% and silica levels beldt 8¥%e average purity of theg@dsis 94% with silica of
3.49%*. More work is required to delineate and quantify the higher pudtgas howeve, subject to
further analysis, this material may be suitable for plaster grade gypBueother areas are considered too
small and/or too low in quality to investigate further.

Future work atLake MacLeod will include: more detailed data analysiscamgputer modelhg to refine
gypsum boundariedurther drilling, assaying and metallurgical tests to chariset the various gypsum
gradespulk density determination to use in tonnage calculati@msl market analysis of potential products.
It is envisged that thiswill
permit JORC  compliant MESUE - N——
resource calculations to bgq
undertaken.

All drilling to date has beer]
embarked upon within the
Companyds mo $ t S O U

sum

tenement. The process of Thickness (m)
target selection and drilling— o2 125 (10)
. B 15102 (7)
will include M @03
®05t01 (22)

tenements noth of Lake |
MacLeod once they are|
granted. The remaining|
objections in relation to those| =
tenements have now beef ‘
withdrawn and the Companyf
believes this will expedite thg
granting of those tenements.

®0 05 (5)

*The term oTargpt
misunderstood norsgonstrued as af:
estimate of Mineral Resources an
Reserves as defined by the JORC 0d
(2004), and therefore the term has ? 4
been used in this context. It is unce
if further exploration or feasibility st
will result in the determination of| a
Mineal Resource or Mining Reserve]

|

**In accordance with the JORC C
(2004), the potential quantity al .
grade is conceptual in nature and there: : e

hasf been i_nsufficient exploration to Fig 2.1.1E09/1572 Mapped Gypsum Depositories and Drill Sites
define a Mineral Resource

Pagel0
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

2.2 Constance Range Iron Ore Project

The Company 0s tha Coostancé RangeNorth Queenslandareg was to obtain samples for
metallurgical testingField sampling was conductadMayat Constance Rangduring the June quarter and
metallurgical testing of Constance Range ore has commenced

The Company has one granted tenement (EPM16620) and antictbatgsantng of further tenements in
the near future.

The Company has applied for a further two tenements in the area disiieg bringing the total area under
application and grantkestatus to over 650k

A Native title agreement has been negotiated and further agreements are subject to negotiation.

B

AMMG GRANTED TENEMENT
I AMMG TENEMENT APPLICATION
: CENTURY ZINC SLURRY PIPELINE

T PORT

ROAD

*_ BURKETO
CENTURY ZINC MINE ‘

e

AIRPORT DOOMADGEE %

ZAMI-D0Z

<TO——TIM—

‘,;mboogle

% GENTURY ZINC MINE

Fig 2.2: Satellite mag Constance Range Project tenement areas

The Company has engaged an external consultant to carry out a high level analytical reveit Bf6 s
historicaldata, and to investigate possible beneficiation optidniial metallurgicaivork commissioned by
AMMG show that therelativelyhigh siderite content allows for significant beneficiation optiwite simple
low intensity magnetic separation. Furth¢he expected beneficiation gradedicates. the potential for
better iron content than the Pilbara DSO; very low alumina content; and very low sulphur coafest
roast. Further analytical work is ongoing.

In May 2010a helicopter supported geoldzal survey, including GPS fixing of prospects, initial sampling and
deposit evaluation, was undertaken.

The Company is working with adjoining tenement holders to ascertain whether there are opportunities to
joint venture or amalgamate the respective gnal holdings.

Pagell
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

2.3 South West Kaolin Project

In line with its strategy of exploring potential near term production opportunities, AMMG moved to
increase its exposure to kaolin during the Jupearter. Currently, AMMG hasfour applications targeting

kaoin in South West, Western Australia. The kaolin projgcs f o0 ¢ u sextends acrosshree lprgject

areas$i Meckering, Gabbin and Mt Mallét.th e Co mp any 0 s followirig tgraraj$ focpsmg anr i t y
securing the necessary land access arrangemerttsapprovals to obtain bulk samples from all three
project areas for initial metallurgical testing and potential marketing opportunities.

During the June quaet, the Company applied for an Exploratioiténce at Meckering WA, which covers

the Kelly andJacobs Well kaolin projects previously held by Swan River Kaolin (SRK), a subsidiary of
Minerals Corporation LtdThe project area was also explored by CRA (Rio Tinto) after they surveyed the
local district in 1990. SRK held the MeckerimgjEct licence fom 2003 to 2010and undertook extensive
exploration which included three stages of aiore drilling, sample analysis, test pit work for bulk samples,
pilot-plant testing, ifnouse and external metallurgical studies, and market evaluation.

Consultantsalso undertook geological modelling and mineral resource estimation work with Minerals
Corporation Ltd, publishing an Indicated and Inferred resource statement in their 2009 Annual Report. SRK
open file reports statedthat he kaol i n wighad cblya sisneddu sasr yobst andar ds
processing was very successful with tegbrk confirming that potentially saleable products could be
produced from the Meckering clayso.

AMMG plans to review the existing Meckering published exploration dadasabject to reviewprogress
to a kaolin resource study once the tenement is grahtnitial work by the Company aims timclude
modelling and gemetallurgical characterisatiasf any defined kaolin resource; bulk samplimgtallurgical
studies andevaluation of potential markets.

The applications cover a combtien of crown and freehold land. &ess for &ploration on freehold land
would be sbject to land access agreements with relevant landownkisial landowner discussions in
relation to neg@tiating access on the Meckering project area have commenced.

PERTH

KWINANA
PORT

LEGEND

AMMG TENEMENT
APPLICATION

l PORT

0 60.08
e —
kiometers

Scale: 1:1.502,000

. Google

Fig 2.3: Satellite map of South West Kaolin Projeoement areas
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

2.4 South West Iron Ore Project

The Company hAs a major exploration prograntargetingiron ore in the wheatbelt and Yilgarn of
Western Australia. The project comprisesof seven exploration licene applications,ocated around
Koolyanobbing and at Pingaring, Kukerin, Bencubbin, Mt Manning, and Illaara.

The exploration targets are magnetite, and potentially hematite/goethite, comtdirwithin Archaean
magnetite/banded iron forntian units. With geophysics and fieldwork, the Company hdentified
prospective iron projects close to WAOG6s existing
combinaion of crown and freehold land with access to freehold land besobgct to land access
agreements with the relevant landowners.

¢

B P, G
LEGEND

. J & SW IRON ORE

. MT MANNING

iV KOOLY%!;JOBBING

kilometers
Scale: 1:2.004.000

KWINANA PORT

g, Ve

PINGARING

S

%oy

[

£ *
y A X
KOKERIN

Fig 2.4: Satellite map of South West Iron Ore Project tenement areas

*The term O0Targeté should not be misunderstood norythedORConstr
Code (2004), and therefore the term has not begtimubis context. It is uncertain if further exploration or feasibility study will result in the
determination of a Mineral Resource or Mining Reserve.
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

2.5 South West Salt Project

The Companyis currently = " & ‘
investigating theotential of 4*“ " ¥ LAKEDEBORAH W%
the growing strength of the § .Y r S

export and domestic salt B, O
markets, and has beern SR &
looking to extend its |
project footprint to
potential opportunities in j
salt.
The Company hasentered Ay cepp el s T W S T
into a joint venture | ' : L | s
agreement and has made§ A o o
applications forexploration . ot , ey ; i poRT
licenes around the S psiagl @ 7 R 3.8 -~ % - EEE
wheatbelt area of Western § ; g R s : S —  ra
Australia. Areas targeted § % ; s L
have in certain instances,k

recorded historical &

production of salt and §& s : '
. . .pe SOUTH COAST HWY b 2 ]

receive significant el

groundwater ingresswhich GOO [e
generally causedissolution e 2 ‘8

of the lakeSsurface as a salt _ L i oY et ss0m
crust. Fia 2.5: Satellite mao of South West Salt Proiect tenement area

The Campany is alsan discussions withadjoiningtenement holdersto explore possible jointventure
opportunities.In order to assess the potential of the salt projects, current priorities incluaerket
evaluation reviewing historical explation undertakenin the region; sampling and sample analysis;
assessing exploration and evaluation methodology.

LEGEND
— RAIL

AMMG/JOINT VENTURE
GRANTED TENEMENT

AMMG/JOINT VENTURE
TENEMENT APPLICATION

0 14.47
———

kilometers
Scale: 1:361,900

Fig 2.5.1: Lake Deborah joint venture tenements
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

2.6 South West Mineral Sands Project

2.6.1 Scott River

AMMG has one granted tenement &tott River (E70/3198) covering approximately 98kwhichincludes

a number of areas previously reported by BHP as containing mineral sands, including ilmenite and zircon. A
further two applications have been made post 30 June 2010, which also surround the Beenup mining lease
held by BHP Billiton. The applicationsver both freehold and crown land. In respect of freehold land,
access for exploration would necessarily be subject to land access agreements.

BUNBURY S e g 5 LEGEND

AMMG TENEMENT

PORT

. TOWN

ROAD

¥ — RAL

/)
SOUTH WESTERN HWY

ALBANY

Fig 2.6: Satellite ap of South WesMineral Sands Project tenement areas

Past exploration work of BHP, Project Mining Corporation Ltd and Samedan of Australia, indicates that
ground covered by E70/3198 contains a number of sites with heavy mineral concentrations. Tégse si
have been recorded in the P Minedex Database with the most significant for E70/3198 being S01473
Swan Lake and S19536 Swan Lake E.

The Company will be tret i ng both shoreline or ostrando6 typ
settings as wapreviouslymi ned at BHP Billitonds Beengque leepvgr at i
mineral sand deposit associated with estuarine and fluviatile seidimerocks in the Cretaceous
Leederville Formation and overlying Tertiary sediments the Scott Coastal Plain. Strastyle
concentrationsform along the foreshore or beach barrier where wind and wave action have concentrated

the heavy minerals. Over gegjical time and in response to eustatic events, these strands can form a series

of parallel concentrations over several kilometres.

Pagel5
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AUSTRALIA MINERALS AND MINING GROUP LIMITED

2. Project Review

The heavy minerals in the Scott River area were derived from weathering of Proterozoic granulites and
gneiss of the Leeuw Block. Cainozoic lithologieat East Augusta typicalbomprise recent Pleistocene
dune and beach sandshich pass laterally southwards into sandy limestone with corals and bivalve shells.
The Mesozoic sediments are tentatively assigned Cretaceousaagesonsist of a variety of sands, gravels
and clays. Heavy minerals are present throughout both units as strand lines in the Cainozoic or as
disseminations throughout the Cretaceous lithologies. limenite dominates the heavy mineral suite with
minor zircon and leucoxene. The Beenup discovery was announced in d®@@®&as in production from

1995 to 1999, after which it was placed in care and maintenance. Other discoveries in the area include
Jangardup, Jangardup South and Metri©mpthe Scott Coastal Plaj there aremineral sandleposits and
occurrences along the Warren or Scott Shoreline, the Donnelly Shoreline, the Milyeaanup Shoreline and
the Quindalup Shoreline.

BHP carried out exploration over the Beenup, Karridale and Scott River Mineral SanédstBrdijiring the
19806s and 19906s and commenced substanti al i nfr.
the East Augusta area. The work of past explorers and government agencies is being gathered and collated
in a geospatial database. &islrveys, geological mapping, geophysics armbiardrilling together with

sample assaying and mineralogfybe undertakensubject to necessary approvals amdere warranted on

granted tenements to both confirm the early investigations ancetgleavor to work towards JORC
compliant mineral resources. Geological settings in the region whereratisand may have concentrated
include:Late Tertiary and Quaternary shallow marine sands, that have reworked Permian to Cretaceous
sediments or material erodel from them; ©astal sand deposits subjected to marine
transgression/regressiommossil dune sand€retaceous fluviatileestuarineand deltaicsediments residual
deposits over Precambrian Rockdtugsial channels developed over Precambrian ro8ee béow Scott

River tenement map:
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Fig 2.6.1: Scott River granted tenement E70/3198 and applicat
E70/393%
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2. Project Review

2.6.2 Gairdner

LEGEND
— RINER

— ROAD

0] AMMG TENEMENT APPLICATION

Fig 2.6.2Map ofGairdner tenement E70/3902

Tenement E70/390Zairdner, was applied fan May 2010 (figure 26.2refers). The tenement is located

140km NE of Albany in the Bremer Basin and covers part of a Late Eocene fossil coatih@pkm

inland from the present shoreline. The area was explored for heavy minerals ihthé¢ e 198006s b
Mining NL, which reported concentrations of ilmenite and zircon.

The Company is no reviewing the historicatlata;the source of the heavy mieral is the mafic and felsic
ortho- and paragneisses of the Albasiyraser Province. The heavy mineral was brought to the coast by
palaeerivers and concentrated in largely marine sediments of the Pallinup Siltstone Formation during a
marine transgression

A possible three periodsf sea stiistand have been recognised, with these creating three shoreline heavy
mineral depository settings at slightly different elevations. The principal of these, at RL90m, has been
termed t he 0Br Eimbeay ndneral ragsémblage ds. dominated by ilmenite and altered
ilmenite and carries zircon credits.

It is interesting b note that this shoreline setting isimilar to that whichcompanies such as Diatreme
Resources Limited and Image Resources NL are exgjoninhe Western Australian part of the Eucla Basin
and are planning towardievelopnent ofthe Cyclone and Cyclone Extended heavy mineral sands deposits

~

These deposi tschiazireorbor.eportedl y o0
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2. Project Review

2.7 West Pilbara Iron Ore  Project

The West Pilbara Iron OreProject comprises siexploration licence applications in the Pilbara Mihera
Field of Western Australia. The areas, which Bpproximatelyto the south of Goldsworthy and
approximatelyl00 km east of Port Hedland, cover approximatel§00 kmz2 at the northeastern margin of
the Pilbara Block.

AMMG proposes a staged exploration prograat the West Pilbara ProjectA compilation of available
magnetics, radiometrics and Landsat imagery will form the basis for the identification dEtangid
potential for magnetite iron ore mineral@ion as vell as uranium mineralisatioBubsequently, more
detailed aeromagnetics and radiometrics will be acquired to refine these targets, with drilling to folew.
Company continues to work towardaegotiation with native title groups for removaf the objections to
the five exploration licere applications as listed in #80 Prospectus.
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WP IRON ORE PROJECT
TENEMENT APPLICATION|
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Google

Fig 2.7: Satellite ap of West Pilbardroject tenement area

Fig 2.7.1Map of West Pilbar@rojecttenement area

*The term O0Targetdé should not be miatResodrees and Resedesasodefinad bysthe JOREt r
Code (2004), and therefore the term has not been used in this context. It is uncertain if further exploratsindy vetisislity in the
determination of a Mineral Resource or Mining Reserve.
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